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m We examine formal firm behavior in response to favoritism
b ”,"'w _fg from top-ranked politicians toward their districts of birth,
R A . using a balanced panel of 444 Vietnamese rural districts
oA from 2000 to 2011. We consider all political terms since the
doi moi (1986). The number of firms, aggregated
employment, and capital intensity of private and foreign
affiliated firms increase in the home districts of politicians
after they assume office. However, we find state-owned
firms are indifferent. We provide explanations for the non-
response of state-owned firms, and the continuing
development of private- and foreign-affiliated firms even
after political terms have ended. ([l &< K & $3)
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