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We examined the effects of Vietnamese enterprise zones on local businesses based on
different policy patterns and the ownership structure of the zone infrastructure developers
(ZIDs). We constructed a panel of communes during 2000-2007 using data on zone-based
firms, local firms, and zones. Using the “winner-loser” scheme, we found that place-based
policies led to growth in the number of jobs and firms in the communes where enterprise
zones were located, even after excluding zone-based firms. However, the spatial effects of
zones were limited within a 14 km distance. Our findings also suggest that private
partnerships in ZIDs work best.
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